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Lawn & Garden Retailer is now including a postage-paid reader service card in each issue, providing you with 
quick access to additional information about the products and services featured throughout the magazine. 

Receive product information by following these easy steps:  

FAST & FREE 
PRODUCT INFORMATION
Request Additional Information About Your Favorite 
Products in this Issue.

Questions? Contact Becky Stovall: 
616.520.2138 or bstovall@greatamericanpublish.com

Remove the Reader 
Service card 

located in front of 
this page.

Return via the 
postage-paid mailer.

For even faster service, visit www.lgrmag.com/productinfo to request your free product information.

Circle the numbers 
associated with 

products of interest.

If your magazine cover 
features a peel-off label, 
remove the mailing label 
from the cover and place 
in the space provided or 

simply write in your 
information. 

The program designed to provide financial relief to 
businesses during the pandemic caused confusion for 
many businesses during 2020. The Paycheck Protection 

Program (PPP), part of the CARES Act, is complex and the 
related tax ramifications were not initially clear. On Dec. 28, 
2020, Congress passed the Consolidated Appropriations Act, 
2021, which clarified the tax ramifications of PPP loans.

However, it is extremely important for businesses to enlist 
the help of a professional — a certified public accountant 
(CPA) and/or tax attorney — to assist with any tax-related 
issues that may arise from obtaining any PPP funds, or if a 
business is considering applying for PPP funds.

Conduct Due Diligence
Although CPAs are an asset to any small business, owners 

can conduct due diligence and prepare prior to meeting 
with a professional advisor. By researching information 
ahead of time, businesses may save time and also have a 
more comprehensive understanding of potential pitfalls and 
benefits from receiving the PPP funds.

When it comes to research, there is a great deal of 
information available on the internet, but it is important 

to use bona-fide resources to obtain the right information 
necessary to handle tax season this year. Here is a short list 
of resources and some details that can be used to start any 
due diligence on tax planning.

Reputable Resources
First and foremost, go directly to the source — the IRS. 

There is an enormous amount of information on PPP on 
www.IRS.gov.  

Other valuable resources are www.SBA.gov and www.
USChamber.com. Additionally, the U.S. Treasury Department 
may also provide businesses with additional information 
and helpful hints to review with a tax professional.

In November 2020, the IRS provided a press release that 
was somewhat confusing as it related to tax consequences for 
businesses who obtained PPP loans, but with Congress passing 
the Consolidated Appropriations Act, 2021, businesses have 
a clearer picture of the tax ramifications: PPP loans that are 
forgiven are not taxable and taxpayers may deduct any expenses 
associated with the loan. When filing taxes, businesses should 
verify this information with a tax professional to ensure that 
this ruling applies to its organization.

The rules are not as complex now that Congress passed a law that clarified interpretations 
on PPP loans; here’s what you need to know.

PPP Loans and Your Garden Center

By Debbie Eisele
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GROW WITH CONFIDENCE  
IN ANY WEATHER

STAND STRONG THROUGH
EVERY SEASON

Our greenhouses are designed 
to withstand high wind and 
heavy snow, year after year.

Key Points
After reading a plethora of online resources from various 

websites, one question remains: Will small business owners 
face tax ramifications due to receiving PPP funds? The 
answer was not as cut and dried as one would expect — at 
least in early December. 

Initial reports leading up to the new act passed in 
December indicated in some cases taxes would have to be 
paid on the money received, yet in other cases it depended on 
how the PPP funds were spent. The new law that Congress is 
expected to pass is intended to eliminate the confusion and 
help clarify the specifics. Yet, information is in constant flux 
and exasperating the challenge is that the PPP guidance has 
been modified several times since its inception.

Wolters Kluwer Tax & Accounting, a business 
that provides resources and guidance on tax and 
accounting issues, shared its Press Brief on the new law 
(https://engagetax.wolterskluwer.com/Consolidated-
Appropriations-2021.pdf). 

The complexity of the PPP program is why it is so 
important to connect with an accountant right away to 
identify how to prepare 2020 tax returns. Each business 
should know the amount of money received from PPP loans, 
what the funds were used for — detail exact spending in 
all expense categories — and prepare this documentation 
ahead of meeting with the accountant.

Additionally, if a business applied for loan forgiveness, 

this information is critical to share with any tax 
professional. If business owners are unsure if it applied for 
loan forgiveness, discuss the topic with the tax professional. 

PPP Loan Forgiveness Information
For additional information on how, or why, to apply for 

PPP loan forgiveness, www.SBA.gov has more information 
for review. Just note, there are some deadlines in which 
businesses can apply for the loans.

The SBA website outlined specific aspects of PPP in two 
separate documents, one was issued in August of 2020, 
the other issued in December. SBA also provided small 
business guidance and loan information on its website. The 
application on PPP Loan Forgiveness is also available on 
www.SBA.gov. 

For a more in-depth read on this topic, check out the 
Bloomberg article IRS Blesses Tax Breaks on Forgiven PPP 
Loans After Law Change at www.bloomberg.com/news/
articles/2021-01-06/irs-blesses-tax-breaks-on-forgiven-ppp-
loans-after-law-change.

PPP loans are complex and it is important to turn to a 
professional to discuss any related positive or negative tax 
implications or any possible loans businesses may apply for 
assistance during the pandemic.

Debbie Eisele is managing editor of L&GR’s sister publication 
Gift Shop Plus.
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